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Financial  Highlights 


52  Weeks  Ended 

53  Weeks  Ended 

February  2, 1974 

February  3, 1973 

Per 

Per 

Common 

Commor 

Amount  Share 

Amount  Share 

Sales 

Net  Sales . 

.  $1,598,301,000 

$1 ,482,955,000 

Percent  increase . 

.  7.8% 

13.0% 

Earnings  (Note) 

Before  federal  income  taxes .  $  59,754,000  $  50,580,000 

Federal  income  taxes .  26,000,000  22,540,000 

Net  .  33,754,000  $  3.98  28,040,000  $  3.27 

Net,  assuming  full  dilution  from  conversion  of 

debentures  and  exercise  of  options .  3.60  2.96 


Disposition  of  Earnings 


Dividends  paid: 

Total  .  $  12,358,000  $  12,308,000 

4%  Preferred .  431,000  516,000 

Common .  11,927,000  $  1.42%  11,792,000  $  1.40 

Earnings  retained .  21,396,000  15,732,000 


Common  Stock 

Shares  outstanding  at  end  of  year .  8,344,562  8,441 ,534 

Equity  at  end  of  year .  $  343,451,000  $41.16  $  323,536,000  $38.33 


Number  of  Stores 

Department  stores .  142  136 

Almart-J.  B.  Hunter  stores .  16  17 


(Note)  Per  share  amounts  are  based  on  8,369,466  and  8,422,085  shares,  the  average  number  of  shares  outstanding  during  each  respec¬ 
tive  year,  and  are  after  deducting  preferred  dividends. 


To  Our  Stockholders 
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Thomas  M.  Macioce,  President 


The  fiscal  year  ended  February  2, 1974  was  one  of  continued  growth  and 
improved  profits  for  the  Corporation.  Sales  were  $1 ,598,301 ,000,  repre¬ 
senting  a  new  high  and  an  increase  of  7.8%  over  the  previous  year’s  sales 
of  $1 ,482,955,000.  Net  earnings  also  set  a  record  high  of  $33,754,000,  or 
$3.98  per  share  of  Common  Stock  after  provision  for  Preferred  Stock 
dividends,  compared  with  $28,040,000,  or  $3.27  per  share  earned  in  the  prior 
year.  Sales  in  the  thirteen  week  final  quarter  increased  1 .9%  over  the  fourteen 
week  quarter  of  the  preceding  year  and  earnings  were  equal  to  $3.01  per 
share  compared  with  $2.92  per  share  for  the  quarter  ended  February  3,  1 973. 

Earnings  for  the  year  and  quarter  ended  February  2, 1 974  reflected  a 
charge  for  estimated  losses  as  a  result  of  pending  negotiations  for  the  sale 
or  disposition  of  a  number  of  Almart  stores.  The  charge,  before  federal 
income  taxes,  was  $1 8,000,000  for  the  year  and  $1 4,400,000  for  the 
fourth  quarter.  The  net  effect  of  this  charge  was  a  reduction  in  earnings  per 
share  of  approximately  $1.12  for  the  year  and  89  cents  for  the  quarter. 

In  recognition  of  the  interests  of  our  stockholders  and  their  right  to 
participate  in  the  improved  earnings  of  the  Corporation,  the  Board  of  Directors 
increased  the  quarterly  dividend  from  $.35  per  share  to  $.37V2  per  share 
commencing  with  the  dividend  payable  in  January,  1974.  This  new  quarterly 
rate  will  result  in  an  annual  dividend  of  $1 .50  per  share,  which  is  the 
highest  dividend  rate  in  the  history  of  the  Corporation. 

We  have  previously  concluded  our  annual  letters  to  stockholders  with 
an  expression  of  appreciation  to  our  employees  for  their  dedicated  service. 

It  is  only  proper  that  this  year  we  give  due  recognition  to  our  employees  at 
the  beginning  of  our  letter.  The  implementation  of  our  theme  of  last  year, 
“People,  Productivity  and  Profits,”  is  largely  responsible  for  our  success 
during  1973.  Our  growth  during  the  past  year,  reflecting  the  achievement  of 
increased  profitability  and  productivity  in  existing  units  to  a  greater  degree 
than  ever  before,  can  be  attributed  to  the  efforts  of  our  thousands  of 
employees,  many  of  whom  have  been  with  the  Corporation  for  a  great  number 
of  years.  The  dedication  of  these  people  and  the  attainment  of  the  objectives 
set  for  themselves  made  possible  the  record  results  for  the  year. 

The  challenge  to  improve  earnings  and  enhance  our  stockholders’ 
equity  is  faced  each  day  by  concentrated  attention  to  the  vital  areas  of  our 
business  such  as  sales,  inventories,  profit  margins,  expense  control,  personnel 
and  customer  service.  Increased  sales  were  to  some  measure  attained  during 
1973  by  the  effective  utilization  of  market  studies,  research  and  timely 
merchandise  reports  which  indicated  those  items  most  desired  by  our 
customers.  Close  attention  to  the  relationship  of  inventories  to  sales  assisted 
in  the  reduction  of  unsaleable  and  over  age  merchandise  as  well  as  reduced 
commitments  in  those  departments  whose  sales  rates  did  not  keep  pace 
with  other  departments  in  the  store. 
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Our  program  of  intensified  expense  control  continues,  with  the  result 
that  our  improvement  in  sales  and  transactions  per  employee  compares 
most  favorably  with  that  of  our  competitors.  Annual  expense  meetings 
at  the  beginning  of  each  fiscal  year  set  forth  our  objectives  for  the  year, 
and  are  followed  by  monthly  monitoring  of  expense  performance  against 
these  objectives.  While  marked  progress  has  been  made,  this  will  be  a 
vitally  important  continuing  program  during  1974  in  light  of  increased  costs 
projected  in  the  minimum  wage  and  energy  areas. 

The  program  initiated  for  improvement  in  the  Almart-J.  B.  Hunter 
division  has  resulted  in  a  reduction  in  loss,  although  the  division  continues  to 
operate  unprofitably.  Management  has  accelerated  its  efforts  to  reduce  this 
loss.  During  1973  one  Almart  store  was  closed  in  Louisville,  Kentucky, 
and  two  additional  unprofitable  units  in  Miami,  Florida,  have  recently  been 
closed.  A  number  of  the  Almart  units  are  profitable  and  there  are  no  present 
plans  to  discontinue  operating  those  units.  We  believe  further  progress 
will  be  made  in  1974  to  reduce  the  unfavorable  impact  of  the  Almart-J.  B. 

Hunter  division  on  the  Corporation’s  earnings. 

During  1973  the  Corporation  continued  its  expansion  program  in  those 
markets  where  it  has  achieved  great  consumer  acceptance.  New  stores  were 
opened  in  Nampa,  Idaho;  Kokomo,  Indiana;  Massapequa,  Long  Island; 
Beaumont,  Texas;  and  Bradenton  and  Orlando,  Florida.  The  Corporation  also 
expanded  its  store  in  Fort  Myers,  Florida,  and  enclosed  the  mall  at  Bergen 
Mall  Shopping  Center,  Paramus,  New  Jersey.  During  1974  the  Corporation 
will  open  new  stores  in  Indianapolis,  Indiana;  North  Tampa,  Florida; 

Greensboro,  North  Carolina;  Harrisburg,  Pennsylvania;  and  enclose  the  mall 
of  Northgate  Shopping  Center  in  Seattle,  Washington. 

Franklin  A.  Thomas,  President  of  the  Bedford  Stuyvesant  Restoration 
Corporation,  was  elected  to  the  Board  of  Directors  replacing  Charles  B.  Barnes 
who  retired  after  25  years  of  dedicated  service  as  a  Director. 

Mr.  Theodore  Schlesinger,  who  joined  the  Corporation  in  1929,  served 
as  a  Director  from  1955  to  1974,  as  Chief  Executive  Officer  from  1961-1972 
and  most  recently  as  Chairman  of  the  Executive  Committee,  retired  on 
January  31 , 1 974,  in  accordance  with  the  Corporation’s  retirement  policy. 

The  Corporation  extends  its  gratitude  to  him  for  distinguished  service 
and  leadership  during  his  remarkable  45  year  career. 

The  dedication  and  guidance  of  our  Board  of  Directors  have  been  an  inspi¬ 
ration,  and  the  loyalty  and  support  of  our  stockholders  are  deeply  appreciated. 


Respectfully  submitted, 


President 


May  1,  1974 


Customer  Satisfaction: 

The  key  to  profitable  growth 


Last  year,  approximately  200  million  individual  sales  transactions  took 
place  at  stores  in  Allied's  nationwide  retailing  network  and  the  number 
increases  each  year. 

Essential  to  Allied’s  continuing  profitable  growth  has  been  the  ability 
of  our  stores  to  encourage  buying  decisions  and  to  earn  customer 
confidence  and  satisfaction  when  a  sale  is  made.  These  are  goals  to  which 
the  Allied  organization  has  a  deep  and  longstanding  dedication.  They 
are  rooted  in  a  fundamental  principle:  Today’s  satisfied  customer  will  be 
tomorrow’s  loyal  customer. 

One  of  the  most  valuable  assets  a  department  store  has  is  a  satisfied 
customer.  Customer  service,  one  of  the  foundations  of  our  business, 
is  directly  related  to  personnel.  Our  employees  meet  our  customers  each 
day  and,  in  order  to  improve  both  personnel  and  customer  service,  we 
have  intensified  our  formalized  training  programs  involving  the  most 
advanced  techniques  in  employee  training.  We  have  found  that  well- 
trained  personnel  and  good  customer  service  have  been  largely  respon¬ 
sible  for  customer  satisfaction,  with  resulting  increased  sales  and  earnings. 

Satisfaction  means  different  things  to  different  customers.  The  people 
throughout  Allied,  in  the  stores  and  in  the  central  organization,  are 
conscious  of  this.  To  Allied’s  sales  people  it  means  providing  the 
customer  with  efficient,  knowledgeable  and  friendly  service.  To  our 
teams  of  professional  buyers  who  regularly  shop  domestic  and  foreign 
markets,  it  means  searching  out  the  latest  in  fashion  for  the  home 
or  the  wardrobe,  plus  finding  the  best  in  value  and  variety  to  fit  the 
taste  spectrum  of  our  customers. 

To  our  legion  of  service  personnel,  our  commitment  is  the  reason 
for  their  involvement  in  product  quality  testing;  in  electronic  control 
systems  that  guide  thousands  of  articles  (in  proper  size  and  assortment) 
to  the  shoppers;  in  automated  warehousing  that  enables  mountains  of 
merchandise  to  move  swiftly  into  and  out  of  stores;  as  well  as  scores  of 
other  unseen  activities  that  are  the  building  blocks  of  customer  satisfaction. 

Experience  has  shown  that  shopping  satisfaction  is  heightened 
when  store  layouts  conform  to  the  way  customers  like  to  shop.  To  Allied’s 
central  store  planners,  who  work  closely  with  merchandisers,  this  means 
creating  more  interesting  selling  space  with  easy  access  to  merchandise, 
the  presentation  of  which  creates  maximum  impact  and  attention.  It  also 
involves  developing  within  our  stores  “shops”  whose  decor  reflects  the 
mood  of  their  merchandise  and  whose  design  allows  sight  of  nearby 
departments  and  permits  the  flexibility  to  respond  quickly  to  emerging 
customer  demands.  Increasingly,  related  merchandise  departments  are 
in  closer  proximity  to  one  another  for  shopping  convenience:  shoes 


adjacent  to  hosiery;  men's  suits  flanking  slacks  and  furnishings; 
beachwear  near  casualwear;  traditional  coats  near  rainwear 
and  car  coats. 

For  the  hundreds  of  thousands  of  shoppers  who  visit  our  stores 
each  day,  still  other  concepts  have  been  developed  to  improve  our 
shopping  environment.  Home  furnishings  and  decorative  accessories 
come  alive  in  fully  coordinated  room  settings,  appearing  much  the 
same  way  they  would  in  the  home. 

The  very  organizational  structure  of  Allied  enables  flexibility  at 
the  local  level  to  reflect  regional  preferences.  Each  division,  through 
decentralized  management  and  separate  buying  staffs,  shapes  its  own 
store  character  and  determines  the  mix  of  merchandise  and  services 
that  will  best  serve  the  customers  in  its  area. 

On  these  pages  are  illustrations  of  the  many  faces  of  Allied,  our 
people  at  work  and  how  they  strive  to  make  shopping  an  ever  more 
pleasant  experience. 
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Financial  Review 


Business.  Allied  Stores  Corporation  and  its  subsidiaries  operate  142  department  stores  and  16  discount  stores,  located 
in  28  states,  well  diversified  by  geographical  location  (see  map  on  page  20),  size  of  store  and  character  of  community 
served.  Allied  operates  7  regional  shopping  centers,  3  of  which  are  owned. 

The  Corporation  also  owns  Allied  Stores  Marketing  Corp.  and  Metasco,  Inc.,  which  provide  market  information  and 
research,  and  act  as  purchasing  agents  for  many  of  the  stores.  Metasco  operates  foreign  buying  offices  in  9  cities  in 
Europe  and  the  Far  East. 

Two  other  subsidiaries  support  the  merchandising  programs  of  the  Corporation.  Alstores  Realty  Corporation  owns  a 
substantial  percentage  of  the  properties  occupied  by  the  stores  and  finances  this  real  estate  through  long-term  mortgages 
placed  with  institutional  investors.  Allied  Stores  Credit  Corporation  purchases  instalment  and  revolving  credit  accounts 
from  the  operating  stores  and  provides  short-term  financing  through  the  use  of  bank  loans  and  issuance  of  commercial 
paper. 

In  recognition  of  the  trend  of  population  growth  in  the  suburbs,  Allied  has  concentrated  its  expansion  in  suburban  shop¬ 
ping  centers.  The  6  new  stores  opened  in  1973,  having  a  total  of  690,000  square  feet,  are  all  in  the  suburbs.  As  a  result, 
suburban  stores  now  account  for  approximately  16.3  million  square  feet  of  the  total  of  28.8  million  square  feet  of  space. 
The  4  new  stores  planned  for  1974,  totalling  540,000  square  feet,  will  also  be  in  the  suburbs.  During  the  year  ended  Feb¬ 
ruary  2,  1974,  66%  of  sales  were  generated  from  the  suburban  locations  versus  34%  from  downtown. 

Operations.  Both  sales  and  net  earnings  during  the  year  ended  February  2,  1974  reached  record  levels.  Comparative  fig¬ 
ures  by  quarter  (expressed  in  thousands  except  for  per  share  amounts)  are  as  follows: 

52  Weeks  Ended  February  2, 1 974  53  Weeks  Ended  February  3, 1973 


Net  Earnings  Net  Earnings 


Sales 

Dollars 

Per  Share 

Sales 

Dollars 

Per  Share 

First  quarter  . 

.  .  $  342,253 

$  3,178 

$  .36 

$  296,882 

$  179 

$  .01 

Second  quarter . 

348,702 

1,385 

.16 

317,477 

412 

.03 

Third  quarter . 

366,422 

3,900 

.45 

337,798 

2,708 

.31 

Fourth  quarter . 

540,924 

25,291 

3.01 

530,798 

24,741 

2.92 

Total  for  year . . . . 

..  $1,598,301 

$33,754 

$3.98 

$1,482,955 

$28,040 

$3.27 

Earnings  per  share  were  determined  by  dividing  net  earnings,  after  deduction  of  dividends  on  preferred  stock,  by  the 
average  number  of  shares  outstanding  during  each  period.  The  average  number  of  shares  outstanding  during  each  year 
was  8,369,466  and  8,422,085,  respectively. 

Fully  diluted  earnings  per  share  of  $3.60  and  $2.96  for  the  respective  years  assumed  conversion  of  the  Corporation’s 
4V2%  convertible  debentures  at  the  beginning  of  each  year  and  dilution  from  stock  options  utilizing  the  treasury  stock 
method.  Under  this  method,  it  is  assumed  that  the  proceeds  from  the  exercise  of  such  options  were  used  to  repurchase 
the  Corporation’s  common  stock  at  the  average  daily  market  price  of  the  stock. 

Credit  sales  for  the  year  ended  February  2,  1974  constituted  53.0%  of  total  sales,  compared  with  52.4%  for  the  prior 
year.  This  increase  was  concentrated  in  revolving  credit  sales  which  rose  to  30.3%  of  total  sales  from  27.4%,  while  reg¬ 
ular  charge  sales  declined  to  18.0%  from  20.4%,  and  instalment  sales  remained  about  the  same.  The  net  provision  for 
losses  on  customers  accounts  receivable  during  the  year  was  .75%  of  total  credit  sales,  as  compared  with  .68%  for  the 
prior  year. 

Financial  Position.  Net  current  assets  at  February  2,  1974  were  $326,004,000,  an  increase  of  $24,429,000  during  the  year. 
The  year-end  ratio  of  current  assets  to  current  liabilities  remained  at  2.2  to  1. 

Merchandise  inventories  increased  $13,244,000  during  the  year  to  $249,632,000  at  February  2,  1974.  The  ratio  of  mer¬ 
chandise  inventories  (before  Lifo  adjustment)  to  net  sales  decreased  to  16.6%  at  February  2,  1974  from  the  16.8%  at 
February  3,  1973.  Shrinkage  of  2%  of  net  sales  was  the  same  as  that  experienced  in  the  prior  year. 

Common  stockholders’  equity  increased  $19,914,000  to  $343,451,000  at  February  2,  1974,  equivalent  to  $41.16  per 
share,  compared  to  $38.33  at  February  3,  1973.  The  8,344,562  shares  of  common  stock  outstanding  at  the  year-end  were 
held  by  approximately  23,000  shareholders.  Consolidated  net  current  assets,  total  assets  and  common  stockholders’ 
equity  all  are  at  the  highest  levels  in  the  Corporation’s  history. 
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Allied  Stores  Corporation  and  Subsidiaries 


CONSOLIDATED  STATEMENT  OF  EARNINGS  AND  RETAINED  EARNINGS 


52  Weeks  Ended 
February  2, 1974 


53  Weeks  Ended 
February  3, 1973 


Net  Sales  (including  leased  departments) . 

Revenues  from  Non-Merchandising  Operations . 

$1,598,300,978 

17,008,101 

$1,482,954,953 

12,767,096 

1,615,309,079 

1,495,722,049 

Costs  and  Expenses 

Cost  of  goods  sold,  selling,  general  and  administrative  expenses 

(exclusive  of  items  shown  below) . 

Taxes,  other  than  federal  income  taxes . 

Interest  . 

Rent  . 

Depreciation  . 

Maintenance  and  repairs . 

Provision  for  estimated  losses  on  pending  disposition  of  discount  stores  . 

1,383,828,563 

47,544,612 

32,881,552 

37,334,494 

23,681,127 

12,285,224 

18,000,000 

1,301,080,959 

46,524,333 

29,530,368 

33,310,402 

23,450,231 

11,246,255 

1,555,555,572 

1,445,142,548 

Earnings  Before  Federal  Income  Taxes . 

59,753,507 

50,579,501 

Federal  Income  Taxes . 

26,000,000 

22,540,000 

Net  Earnings . 

(Per  share  oi  Common  Stock,  based  on  average  shares  outstanding 
and  after  preferred  dividends:  $3.98  for  1974  and  $3.27  for  1973; 
assuming  full  dilution  from  conversion  of  debentures  and  exercise  of 
options,  $3.60  and  $2.96,  respectively) 

33,753,507 

28,039,501 

Retained  Earnings  at  Beginning  of  Year . 

220,361,172 

204,629,877 

254,114,679 

232,669,378 

Cash  Dividends 

Cumulative  Preferred  Stock— $4.00  per  share . 

Common  Stock-$1 .42V2  per  share  in  1 974  and  $1 .40  per  share  in  1 973  . . 

430,998 

11,926,475 

516,248 

11,791,958 

12,357,473 

12,308,206 

Retained  Earnings  at  End  of  Year . 

$  241,757,206 

$  220,361,172 

See  notes  to  consolidated  financial  statements  on  pages  13  to  16. 


Allied  Stores  Corporation  and  Subsidiaries 


CONSOLIDATED  STATEMENT  OF  FINANCIAL  POSITION 


February  2, 1974 


Current  Assets 

Cash .  $  20,807,911 

Accounts  receivable 

Customers  .  315,640,172 

Suppliers  and  others .  11,512,935 

Merchandise  inventories .  249,631,674 

Prepaid  expenses  .  10,390,792 

Total  Current  Assets .  607,983,484 

Current  Liabilities 

Accounts  payable .  108,862,561 

Accrued  expenses .  45,990,328 

Taxes,  other  than  federal  income  taxes .  20,141,505 

Federal  income  taxes 

Current .  18,852,034 

Deferred .  19,301,900 

Notes  payable  of  Allied  Stores  Credit  Corporation .  49,500,000 

Long-term  debt  due  within  one  year .  19,330,780 

Total  Current  Liabilities .  281,979,108 

NET  CURRENT  ASSETS .  326,004,376 

Other  Assets .  12,651,407 

Property  and  Equipment .  415,360,987 

754,016,770 

Long-Term  Debt .  383,413,919 

Deferred  Federal  Income  Taxes .  18,371,572 

STOCKHOLDERS’  EQUITY .  $352^231^79 


Preferred  Stock  .  $  8,780,700 

Common  Stockholders’  Equity 

Common  Stock,  no  par  value  (authorized  12,000,000  shares) 

Outstanding— amount  fixed  at  $1.00  per  share .  8,344,562 

Capital  surplus .  93,348,811 

Retained  earnings .  241,757,206 

Total  Common  Stockholders’  Equity .  343,450,579 

STOCKHOLDERS’  EQUITY .  $352,231,279 


February  3, 1973 


$  19,626,713 

279,942,466 

13,223,810 

236,387,648 

7,913,935 

557,094,572 


97,011,445 

34,143,358 

20,760,277 

15,601,325 

23,666,600 

51,223,000 

13,113,388 

255,519,393 

301,575,179 

1 1 ,906,545 
431,634,508 

745,116,232 

393,090,437 

16,353,596 

$335,672,199 


$  12,135,700 

8,441,534 

94,733,793 

220,361,172 

323,536,499 

$335,672,199 


See  notes  to  consolidated  financial  statements  on  pages  13  to  16. 


Allied  Stores  Corporation  and  Subsidiaries 


CONSOLIDATED  STATEMENT  OF  CHANGES  IN  FINANCIAL  POSITION 


52  Weeks  Ended  53  Weeks  Ended 
February  2, 1 974  February  3, 1 973 


Additions 

Net  earnings . 

Depreciation  . 

Increase  in  deferred  federal  income  taxes  . . . 
Working  capital  provided  from  operations 

Disposition  of  property  and  equipment . 

New  long-term  debt . 

Common  Stock  issued . 


Deductions 

Dividends  paid . 

Increase  (decrease)  in  other  assets  . . 
Investment  in  property  and  equipment 

Reduction  in  long-term  debt . 

Preferred  Stock  repurchases . 

Common  Stock  repurchases . 

Increase  in  Net  Current  Assets  . 


$33,753,507 

23,681,127 

2,017,976 

59,452,610 

18,595,935 

9,702,878 

84,563 

87,835,986 

12,357,473 

744,862 

26,003,541 

19,379,396 

2,348,793 

2,572,724 

63,406,789 

$24,429,197 


$28,039,501 

23,450,231 

2,693,100 

54,182,832 

3,692,019 

37,850,000 

909,316 

96,634,167 

12,308,206 
(2,461 ,607) 
29,647,976 
16,137,846 
782,785 


56,415,206 

$40,218,961 


Increases  (Decreases)  in  Net  Current  Assets 

Cash . 

Accounts  receivable . 

Merchandise  inventories . 

Prepaid  expenses . 

Accounts  payable  and  accrued  expenses . 

Taxes,  other  than  federal  income  taxes . 

Federal  income  taxes . 

Notes  payable  and  current  maturities  of  long-term  debt 
Increase  in  Net  Current  Assets . 


$  1,181,198 
33,986,831 
13,244,026 
2,476,857 
(23,698,086) 
618,772 
1,113,991 
(4,494,392) 
$24,429,197 


$(4,267,517) 

39,707,414 

13,481,459 

14,477 

(12,039,636) 

(3,738,851) 

(9,546,296) 

16,607,911 

$40,218,961 


See  notes  to  consolidated  financial  statements  on  pages  13  to  16. 
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Allied  Stores  Corporation  and  Subsidiaries 


NOTES  TO  CONSOLIDATED  FINANCIAL  STATEMENTS 
Accounting  Policies 

Principles  of  Consolidation.  The  consolidated  financial  statements  include  the  accounts  of  Allied  Stores  Corporation  and 
all  subsidiaries.  Condensed  financial  statements  of  the  credit  subsidiary  and  of  the  real  estate  subsidiaries  are  presented 
on  page  17. 

Inventories.  Merchandise  inventories  are  stated  at  the  lower  of  cost  or  market  determined  by  the  retail  inventory  method 
using,  as  to  approximately  one  third  of  the  inventories,  the  lifo  (last-in,  first-out)  method.  Inventories  are  stated  at  $1 5,631  ,- 
277  in  1974  and  $12,715,838  in  1973,  less  than  if  the  first-in,  first-out  basis  had  been  used. 

Property  and  Equipment.  Properties  are  recorded  at  cost  and  depreciation  is  computed  on  a  straight-line  basis  over  the 
estimated  useful  lives  of  the  assets,  or,  in  the  case  of  leasehold  improvements,  over  the  lives  of  the  respective  leases,  if 
shorter.  The  estimated  useful  lives  for  depreciation  of  the  principal  properties  are:  Store  buildings  and  warehouses,  40  to 
50  years;  Elevators,  escalators  and  building  equipment,  20  years;  Store  and  office  fixtures  and  equipment,  10  to  15  years; 
Floor  coverings  and  automotive  equipment,  5  years. 

Federal  income  Taxes.  The  provision  for  federal  income  taxes  includes  amounts  which  will  not  be  paid  until  future  years. 
This  deferral  results  primarily  from  the  use,  for  tax  purposes,  of  accelerated  depreciation  and  of  the  instalment  method  of 
accounting  for  sales.  The  deferral  resulting  from  the  latter  is  included  with  current  liabilities  and  has  been  reduced  by  the 
tax  effect  of  other  timing  differences.  The  use  of  these  timing  differences  for  tax  purposes  does  not  affect  net  earnings.  The 
investment  tax  credit  is  accounted  for  by  the  flow-through  method  and  is  reflected  as  a  reduction  in  the  current  federal 
income  tax  provision. 

Income  Taxes 


52  Weeks  Ended 
February  2, 1974 

The  provision  for  federal  income  taxes  includes  the  following  amounts: 

Currently  payable .  $28,347,000 

Deferred .  (2,347,000) 

$26,000,000 

Deferred  income  taxes  result  from  timing  differences  in  the  recognition  of 
income  and  expense  for  tax  and  financial  statement  purposes.  The  major 


components  are: 

Excess  of  tax  over  book  depreciation .  $  2,018,000 

Instalment  method  of  accounting  for  sales .  6,380,000 

Estimated  losses  on  pending  disposition  of  discount  stores .  (8,650,000) 

Other .  (2,095,000) 

$(2,347,000) 


The  effective  federal  income  tax  rates  were  43.5%  and  44.6% ,  respectively. 
The  principal  reasons  for  the  variation  between  the  provision  at  the  statutory 
federal  income  tax  rate  and  the  actual  provision  are: 


Provision  at  48%  statutory  rate .  $28,700,000 

Investment  credit .  (1,650,000) 

Capital  gains  and  other .  (1,050,000) 

$26,000,000 


53  Weeks  Ended 
February  3, 1973 

$17,277,000 

5,263,000 

$22,540,000 


$  2,693,000 
5,385,000 

(2,815,000) 
$  5,263,000 


$24,275,000 
(1 ,000,000) 
(735,000) 

$22,540,000 


Included  in  "Taxes,  other  than  federal  income  taxes”  in  the  Consolidated  Statement  of  Earnings  and  Retained  Earnings 
are  state  and  local  taxes  based  on  income  in  the  amount  of  $3,753,200  for  the  year  ended  February  2,  1974  ($4,446,200 
for  the  prior  year). 
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Pending  Disposition  of  Discount  Stores 

A  number  of  the  16  Almart-J.  B.  Hunter  discount  stores  have  been  unprofitable  since  opening  due  to  their  failure  to 
achieve  planned  sales.  Management  has  been  and  is  negotiating  for  the  sale,  sublease  or  other  disposition  of  such 
stores.  Accordingly,  earnings  for  the  year  ended  February  2,  1974  reflected  a  charge  for  estimated  losses  as  a  result  of 
such  pending  negotiations.  The  charge  before  federal  income  taxes  was  $18,000,000,  and  the  net  effect  was  a  reduction 
in  earnings  per  share  of  approximately  $1.12.  The  provision  represents  estimated  losses  anticipated  during  1974  and 
1975:  $5,500,000  in  connection  with  disposition  of  fixed  assets,  $4,500,000  for  liquidation  of  inventory,  $2,500,000  for  lease 
termination  costs,  and  $5,500,000  for  projected  operating  losses  to  dates  of  closing  and  other  expenses. 


Accounts  Receivable-Customers 

Regular  accounts . 

Instalment  accounts . 

Revolving  credit  accounts . 

Less  allowance  for  possible  losses  on  collection 


February  2, 1974 

$  38,889,496 
47,965,209 
234,694,413 

321,549,118 

5,908,946 

$315,640,172 


February  3, 1973 

$  45,934,195 
43,146,630 
195,785,039 
284,865,864 
4,923,398 
$279,942,466 


Property  and  Equipment— at  cost 

Land  . 

Buildings,  improvements  and  equipment 

Store  fixtures  and  equipment . 

Improvements  in  progress . 

Less  accumulated  depreciation . 


Long-term  Debt  Payable  After  One  Year 

Allied  Stores  Corporation: 

Subordinated  4V2%  convertible  debentures: 

Due  October  1, 1981 . 

Due  September  15, 1992  (annual  payments  of  $2,000,000 

in  1978-1991  and  $22,000,000  due  at  maturity) . 

Total  subordinated . 

Unsubordinated: 

4%%  sinking  fund  debentures,  due  November  1 , 1976  ($305,000 
due  in  1975  and  $3,750,000  at  maturity) . 

41/2  %-4%%  notes,  due  February  1 , 1984  (annual  payments  of 
$2,500,000  in  1 976-1983  and  $1 2,500,000  due  at  maturity)  . . . 

1%-5%  notes,  due  1976-1995  . 

Total  unsubordinated . 

71/4  %-7V2  %  notes  of  Allied  Stores  Credit  Corporation  ($1 0,000,000 

due  annually  February  15, 1980-1982) . 

Notes  and  bonds  of  Alstores  Realty  Corporation  and  Subsidiaries  . . . 


$  56,196,553 
346,835,856 
178,103,435 
12,462,826 
593,598,670 
178,237,683 
$415,360,987 


$  3,436,200 

49,947,000 

53,383,200 


4,055,000 

32,500,000 
1 ,934,482 
38,489,482 
91,872,682 

30,000,000 

261,541,237 

$383,413,919 


$  54,899,885 
344,578,325 
180,858,184 
15,744,323 
596,080,717 
164,446,209 
$431,634,508 


$  3,478,700 

49,947,000 

53,425,700 


4,100,000 

35,000,000 

898,489 

39,998,489 

93,424,189 

30,000,000 

269,666,248 

$393,090,437 


As  of  February  2  1974  notes  and  bonds  of  Alstores  Realty  Corporation  and  subsidiaries  were  payable  as  follows  during 
the  next  five  fiscal  years:  1974  -  $16,263,878;  1975  -  $10,083,555;  1976  -  $29,627,401;  1977  -  $13,776,912;  1978  - 
$21,611,809  and  the  balance  through  2002.  This  indebtedness  bears  interest  at  the  following  rates:  3y2%-33/4%, 
$6,332,000;  4%-47/a%,  $27,061,834;  5%-53/*%,  $84,052,067;  6%-63/4%,  $22,497,661;  7'A°/o-77/o%,  $26,965,539; 
8140/0 .8 3/4%,  $18,579,357;  9%-97s%,  $58,171,080;  10%-10V2%,  $34,145,577.  Substantially  all  of  this  indebtedness  is 
collateralized  by  mortgage  liens  on  property  and  equipment. 
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The  provisions  of  the  long-term  debt  agreements  impose,  among  other  things,  limitations  with  respect  to  the  payment 
of  dividends  on  Common  Stock.  Under  the  most  restrictive  provision,  which  relates  to  net  earnings  after  January  31, 
1967,  approximately  $133,000,000  of  retained  earnings  at  February  2, 1974  was  free  of  such  restriction. 

The  414%  convertible  subordinated  debentures  due  October  1,1981  are  convertible  into  shares  of  Common  Stock  at 
$28  per  share;  the  414%  convertible  subordinated  debentures  due  September  15,  1992  are  convertible  at  the  rate  of 
$44.50  per  share.  Debentures  so  converted  may  be  applied  against  sinking  fund  requirements.  At  February  2,  1974, 
1,245,125  shares  of  Common  Stock  were  reserved  for  such  conversions. 

Stockholders’  Equity 

The  Corporation  has  470,098  shares  of  $100  par  value  4%  Cumulative  Preferred  Stock  authorized.  As  of  February  2, 
1974,  there  were  outstanding  75,807  shares  of  the  4%  Series,  with  an  annual  sinking  fund  obligation  of  5,146  shares, 
and  12,000  shares  of  the  4%  Second  Series,  with  an  annual  sinking  fund  of  6,000  shares.  The  Corporation  had  retired 
or  was  holding  in  treasury  43,444  shares  of  the  4%  Series  to  meet  future  sinking  fund  requirements. 

Changes  in  Common  Stock  and  Capital  Surplus  were  as  follows: 


February  2, 1974  February  3, 1973 


Common 

Capital 

Common 

Capital 

Stock 

Surplus 

Stock 

Surplus 

Balance,  beginning  of  year . 

Issued  under  stock  option  and  incentive 

$8,441,534 

$94,733,793 

$8,408,881 

$93,733,915 

compensation  plans . 

1,516 

40,708 

6,443 

169,247 

Conversion  of  debentures . 

1,512 

40,827 

26,210 

707,416 

Repurchase  of  cumulative  preferred  stock . 

Repurchase  of  common  stock . 

(100,000) 

1 ,006,207 
(2,472,724) 

123,215 

Balance,  end  of  year . 

$8,344,562 

$93,348,811 

$8,441 ,534 

$94,733,793 

Of  the  286,517  shares  of  Common  Stock  reserved  at  February  2, 1974  for  issuance  to  officers  and  employees  under  exist¬ 
ing  stock  option  plans,  193,046  were  under  options  for  purchase  at  $24.00  to  $36.13  per  share.  Of  these,  152,435  were 
exercisable  at  February  2,  1974.  During  the  year,  options  were  exercised  for  the  purchase  of  1,516  shares  at  $24.00  to 
$34.88  per  share  and  options  for  3,284  shares  were  cancelled.  Options  are  priced  at  100%  of  the  fair  market  value  at 
the  date  of  grant  and  expire  five  years  from  said  date. 

Retirement  and  Profit  Sharing  Plans 

In  accordance  with  the  terms  of  a  Retirement  Income  Plan  applicable  to  compensation  up  to  $15,000  covering  substan¬ 
tially  all  full-time  employees,  the  Corporation  provided  $3,895,119  during  the  year  ended  February  2,  1974  ($3,709,982 
for  the  previous  year)  including  $831 ,858  for  amortization  of  past  service  costs  over  a  30  year  period  ($797,602  for  the 
previous  year).  At  February  2,  1974  the  unfunded  liability  for  prior  service  was  estimated  at  $12,500,000.  The  Corpora¬ 
tion  also  has  a  noncontributory  Profit  Sharing  Retirement  Plan  applicable  to  compensation  in  excess  of  $15,000.  Contri¬ 
butions  to  this  plan  were  $955,245  for  the  year  ended  February  2, 1974  ($698,238  for  the  prior  year). 

In  addition,  the  Corporation  has  a  Savings  and  Profit  Sharing  Plan  covering  employees  who  elect  to  contribute  to  the 
plan.  The  Corporation's  contribution  to  the  plan  is  based  on  profit  and  during  the  years  ended  February  2,  1974  and 
February  3,  1973  contributions  amounted  to  $1,325,000  and  $800,000,  respectively. 

In  November  1973,  the  Board  of  Directors  approved  the  adoption  (subject  to  stockholder  ratification  and  approval  by  the 
Internal  Revenue  Service)  of  a  new  Retirement  Benefit  &  Profit  Sharing-Investment  Program  which  will  replace  the  above 
plans  in  1974.  The  estimated  unfunded  liability  for  prior  service  under  the  retirement  benefit  portion  is  $24,600,000.  If  the 
new  program  had  been  in  effect  during  the  year  ended  February  2,  1974,  the  Corporation's  contribution  would  have 
been  approximately  $7,725,000,  compared  to  the  $6,175,364  contributed  under  the  existing  plans. 

Costs  and  Expenses 

Costs  and  expenses  may  also  be  presented  for  the  respective  years  as  follows:  Cost  of  goods  sold,  including  buying 
and  occupancy  costs  $1,154,040,712  and  $1,060,751,794;  selling,  general  and  administrative  expenses  $368,633,308 
and  $354,860,386;  interest  $32,881 ,552  and  $29,530,368. 
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Rentals  and  Lease  Commitments 


52  Weeks  Ended 

53  Weeks  Ended 

February  2, 1974 

February  3, 1973 

Rent  expense  consists  of  the  following: 

Minimum  rentals: 

Noncapitalized  financing  leases . 

$20,045,294 

$18,251,671 

Other  leases . 

11,778,937 

10,632,202 

Percentage  rentals: 

Noncapitalized  financing  leases . 

3,396,127 

3,268,884 

Other  leases  . 

2,114,136 

1,157,645 

$37,334,494 

$33,310,402 

Future  minimum  rentals  under  existing  noncancelable  leases  are  as  follows: 

Noncapitalized 

Other 

Fiscal  Periods 

Financing  Leases 

Leases 

Total 

1974  . 

.  $  21,777,000 

$  3,476,000 

$  25,253,000 

1975  . 

.  21 ,349,000 

3,020,000 

24,369,000 

1976  . 

.  20,962,000 

2,785,000 

23,747,000 

1977  . 

.  20,658,000 

2,732,000 

23,390,000 

1978  . 

.  20,330,000 

2,703,000 

23,033,000 

1979-1983  (5  year  total) . 

.  95,345,000 

13,100,000 

108,445,000 

1984-1988  (5  year  total) . 

.  87,213,000 

11,114,000 

98,327,000 

1989-1993  (5  year  total) . 

.  78,729,000 

9,837,000 

88,566,000 

1994  and  thereafter  (total) . 

.  138,967,000 

3,165,000 

142,132,000 

Most  of  the  leases  provide  for  payment  by  the  lessee  of  real  estate  taxes  and  other  expenses  and,  in  certain  instances, 
increased  amounts  based  on  percentage  of  sales. 

The  present  values  of  minimum  lease  commitments  under  noncapitalized  financing  leases  and  the  range  and  weighted 
average  of  the  interest  rates  used  in  the  computation  thereof  are  as  follows: 


_ Interest  Rates _ 

Range  Weighted  Average  February  2,1974  February  3, 1973 

Land  .  4% -9%  5V2%  $  21,700,000  $  21,900,000 

Buildings .  4% -91/2%  614  %  184,700,000  170,000,000 

Store  fixtures  and  equipment . 514% -9 14%  8%  13,200,000  8,100,000 

$219,600,000  $200,000,000 


If  all  noncapitalized  financing  leases  were  capitalized,  related  assets  (including  land  property  rights)  were  amortized  on  a 
straight-line  basis  and  interest  cost  accrued  on  the  basis  of  the  outstanding  lease  liability,  the  effect  on  net  earnings  after 
federal  income  taxes  would  have  been  to  reduce  net  earnings  by  approximately  $1,700,000  for  each  of  the  years  ended 
February  2,  1974  and  February  3,  1973.  The  amounts  of  amortization  and  interest  costs  included  in  these  computations 
were  $8,500,000  and  $13,500,000,  respectively,  for  the  year  ended  February  2,  1974  and  $7,500,000  and  $12,800,000, 
respectively,  for  the  prior  year. 


ACCOUNTANTS’  CERTIFICATE 

Stockholders  and  Board  of  Directors 
Allied  Stores  Corporation,  New  York,  N.Y. 

We  have  examined  the  consolidated  statement  of  financial  position  of  Allied  Stores  Corporation  and  subsidiaries 
as  of  February  2,  1974  and  February  3,  1973  and  the  related  statements  of  earnings  and  retained  earnings  and 
changes  in  financial  position  for  the  years  then  ended.  Our  examination  was  made  in  accordance  with  generally  accepted 
auditing  standards,  and  accordingly  included  such  tests  of  the  accounting  records  and  such  other  auditing  procedures 
as  we  considered  necessary  in  the  circumstances. 

In  our  opinion,  the  aforementioned  consolidated  financial  statements  present  fairly  the  financial  position  of  Allied  Stores 
Corporation  and  subsidiaries  at  February  2,  1974  and  February  3,  1973,  and  the  results  of  their  operations  and  the 
changes  in  their  financial  position  for  the  years  then  ended,  in  conformity  with  generally  accepted  accounting  principles 
applied  on  a  consistent  basis. 

TOUCHE  ROSS  &  CO. 

1633  Broadway,  New  York,  N.Y.  10019 

April  1 6, 1 974  Certified  Public  Accountants 
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Condensed  Financial  Statements  of  Subsidiaries  of  Allied  Stores  Corporation 


ALLIED  STORES  CREDIT  CORPORATION 

February  2, 1 974 


Customers  accounts  purchased  from  Allied  Stores  Corporation .  $132,673,892 

Amounts  withheld  pending  collection  and  unearned  discount .  (16,773,158) 

Cash  and  other  assets .  214,959 

Total  Assets .  $116,115,693 

Notes  payable .  $  49,500,000 

Accrued  taxes  and  interest .  2,682,658 

Advances  from  Allied  Stores  Corporation .  17,839,915 

Long-term  debt,  subordinated  to  notes  payable .  30,000,000 

Equity  of  Allied  Stores  Corporation .  16,093,120 

Total  Liabilities  and  Equity .  $116,115,693 


52  Weeks  Ended 
February  2, 1974 

Finance  service  charge  income .  $  15,035,118 

Expenses 

Interest .  9,356,676 

Other  .  272,032 

Federal  income  taxes .  2,500,000 

12,128,708 

Net  Earnings  .  $  2,906,410 


ALSTORES  REALTY  CORPORATION  AND  SUBSIDIARIES 

February  2, 1974 


Property  and  equipment .  $323,127,995 

Cash  and  other  assets .  10,373,885 

Total  Assets .  $333,501,880 


Accounts  payable  and  accrued  expenses .  $  17,359,939 

Notes  and  bonds  payable .  277,805,115 

Advances  from  Allied  Stores  Corporation .  5,171,302 

Equity  of  Allied  Stores  Corporation .  33,165,524 

Total  Liabilities  and  Equity .  $333,501,880 


52  Weeks  Ended 
February  2, 1974 


Rental  income,  primarily  from  affiliates .  $  46,195,233 

Gain  on  disposition  of  properties .  4,228,045 

50,423,278 

Expenses 

Interest  .  20,756,598 

Depreciation  .  13,201,389 

Taxes,  other  than  federal  income  taxes .  2,789,879 

Rent .  3,368,848 

Other  .  941,639 

Federal  income  taxes .  3,680,000 

44,738,353 
$  5,684,925 


February  3, 1973 

$110,119,694 
(12,537,526) 
277,290 
$  97,859,458 

$  51,223,000 
1,188,672 
2,261,076 
30,000,000 
13,186,710 

$  97,859,458 


53  Weeks  Ended 
February  3, 1973 

$  7,735,886 

5,154,020 

232,958 

1,100,000 

6,486,978 
$  1 ,248,908 


February  3, 1973 

$332,284,620 

9,555,245 

$341 ,839,865 


$  12,951,526 
280,263,682 
21,144,058 
27,480,599 

$341,839,865 


53  Weeks  Ended 
February  3, 1973 

$  43,611,488 
1,313,970 

44,925,458 

21,254,012 

12,910,107 

3,163,833 

2,948,557 

1,226,874 

1,400,000 

42,903,383 
$  2,022,075 


Net  Earnings 


Allied  Stores  Corporation  and  Subsidiaries 


TEN-YEAR  SUMMARY  Dollars  in  Thousands  (Except  Per  Share  Amounts) 


Results  For  Year  1973 

Net  sales .  $1,598,301 

Revenues  from  non-merchandising  operations .  17,008 

Cost  of  goods  sold,  including  buying  and  occupancy  costs .  1,154,041<1 2> 

Selling,  general  and  administrative  expenses .  368,633 

Interest  expense  .  32,881 

Federal  income  taxes .  26,000 

Net  earnings .  33,754 


Per  Share  of  Common  Stock 

Earnings .  $  3.980) 

Dividends .  1.42% 

Common  stockholders’  equity .  41.16 


Financial  Position 

Net  current  assets .  $  326,004 

Property  and  equipment  (net) .  415,361 

Long-term  debt  payable  after  one  year 

Allied  Stores  Corporation .  91,873 

Allied  Stores  Credit  Corporation .  30,000 

Alstores  Realty  Corporation .  261,541 

Preferred  Stock .  8,781 

Common  stockholders’  equity .  343,451 


- - - 

Number  of  Stores 

Department  stores .  142 

Almart-J.  B.  Hunter  stores .  16 


( 1 )  Includes  $18,000,000  provision  tor  estimated  losses  on  pending  disposition  oldiscount  stores, 
equal  to  $1.1 2  per  share  of  Common  Stock. 

(2)  After  extraordinary  charge  of  $3,450,000,  equal  to  $.44  per  share  ol  Common  Stock. 

_ 
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1972 

1971 

1970 

1969 

1968 

1967 

1966 

1965 

1964 

.  $1,482,955 

$1,311,776 

$1,212,151 

$1,201,796 

$1,168,309 

$1,084,466 

$1 ,024,266 

$955,490 

$893,373 

12,767 

12,980 

12,919 

9,535 

8,639 

6,778 

6,162 

5,864 

4,749 

1,060,752 

947,566 

886,291 

870,91 1 

849,578 

790,224 

756,094 

706,641 

662,523 

354,860 

312,915 

285,773 

275,526 

261 ,035 

238,461 

216,792 

198,380 

187,569 

29,530 

28,470 

27,255 

23,031 

19,290 

17,100 

16,405 

13,878 

12,804 

22,540 

15,600 

10,950 

19,700 

22,695 

20,700 

18,430 

20,200 

17,491 

28,040 

20,205 

14,801 

22,163 

20,900<2> 

24,759 

22,707 

22,255 

17,735 

$  3.27 

$  2.35 

$  1.71 

$  2.63 

$  2.56<2> 

$  3.26 

$  3.01 

$  2.95 

$  2.34 

1.40 

1.40 

1.40 

1.40 

1.40 

1.32 

1.32 

1.20 

1.20 

38.33 

36.48 

35.51 

35.23 

34.13 

33.37 

31.64 

29.95 

28.20 

$  301,575 

$  261,356 

$  225,452 

$  207,174 

$  233,500 

$  255,439 

$  217,910 

$212,868 

$201 ,005 

431,635 

429,129 

433,699 

393,117 

350,007 

320,491 

288,357 

273,633 

266,724 

93,424 

98,560 

106,721 

110,380 

115,569 

129,002 

87,975 

89,078 

97,159 

30,000 

269,666 

272,818 

244,261 

184,622 

179,084 

179,646 

174,548 

165,049 

153,546 

12,136 

13,042 

16,042 

16,294 

17,248 

17,348 

17,628 

18,903 

19,814 

f  323,536 

306,773 

295,209 

291 ,427 

274,940 

254,205 

231,160 

217,828 

204,301 

136 

133 

122 

122 

114 

114 

109 

104 

98 

17 

16 

14 

10 

9 

7 

5 

4 

4 

Copies  of  the  Corporation’s  Annual  Report  to  the  Securities  and  Exchange  Commission  on  Form  10-K 
will  be  available  to  stockholders  at  a  minimum  cost  after  May  15,  1974.  Requests  should  be  addressed 
to  Allied  Stores  Corporation,  Attention:  Secretary,  1 1 14  Avenue  of  the  Americas,  New  York,  N.Y.  10036. 
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The  Allied  Stores 
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NORTHWEST 
Bon  March6 

IDAHO— Boise.  Idaho  Falls, 
Lewiston,  Nampa,  Twin  Falls 
OREGON— Eugene,  Pendleton 
UTAH-Ogden 
WASHINGTON— Seattle, 
Northgate,  Bellingham, 

Everett,  Kennewick,  Longview, 
Spokane,  Tacoma,  Tukwila, 
Walla  Walla,  Yakima 
Missoula  Mercantile 
MONTANA— Missoula 
Paris  of  Montana 
MONTANA-Great  Falls 


SOUTHWEST 

Joske’s 

TEXAS— Houston  Post  Oak. 
Northline,  Gulfgate, 

Town  &  Country,  Beaumont, 
San  Antonio,  Las  Palmas, 
North  Star  Mall,  Austin 
Muller’s 

LOUISIANA— Lake  Charles 

Titche’s 

TEXAS— Dallas,  North  Park, 
Irving  Mall,  Wynnewood, 
Lochwood,  Preston  Forest, 
Town  East,  Arlington 
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MIDWEST 

Black’s 

IOWA— Waterloo  (2),  Cedar  Falls 

Block's 

INDIANA— Indianapolis,  Glendale. 
Southern  Plaza,  Lafayette  Square, 
Bloomington  (2),  Kokomo 

Donaldson’s 

MINNESOTA— Minneapolis,  Rochester, 
St.  Paul,  Brookdale,  Rosedale,  Southdale 

Field’s 

MICHIGAN— Jackson 

Hardy-Herpolsheimer 

MICHIGAN— Muskegon 

Heer’s 

MISSOURI— Springfield 
Herpolsheimer’s 
MICHIGAN— Grand  Rapids 
Mabley  and  Carew 

OHIO— Cincinnati,  Swifton,  Western 
Hills,  Beechmont  Mall,  Middletown 

Polsky’s 

OHIO— Akron,  Summit  Mall,  Canton 

Wren’s 

OHIO— Springfield  (2) 

Almart-J.  B.  Hunter  Division 

OHIO— Youngstown 


MID-ATLANTIC 

Dey  Brothers 

NEW  YORK-Syracuse, 
Shoppingtown,  Camillus 

Gertz 

NEW  YORK— Jamaica,  Flushing, 
Hicksville,  Bayshore,  Massapequa, 
Great  Neck 

Pomeroy’s 

DELAWARE— Wilmington 
NEW  JERSEY— Willi ngboro 
PENNSYLVANIA— Reading, 
Harrisburg,  Wilkes-Barre  (2), 
Pottsville,  Levittown,  Lebanon, 
Easton,  Camp  Hill,  Wyoming 
Stern  Brothers 

NEW  JERSEY— Paramus,  Wayne, 
Willowbrook,  Woodbridge 

Troutman’s 

PENNSYLVANIA— Greensburg, 
Butler,  Indiana,  Connellsville, 
Latrobe,  New  Castle,  Washington 
Almart-J.  B.  Hunter  Division 
DELAWARE— Wilmington  (2) 

NEW  YORK— Albany,  Rochester  (2) 
PENNSYLVANIA— Bethlehem 
VIRGINIA— Norfolk 
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NEW  ENGLAND 
Bon  March6 

MASSACHUSETTS— Lowell 
Jordan  Marsh 

MAINE— Portland 
MASSACHUSETTS-Boston, 
Peabody,  Framingham,  Braintree, 
Burlington,  Worcester,  Malden 
NEW  HAMPSHIRE— Bedford 
RHODE  ISLAND— Warwick 
Read’s 

CONNECTICUT— Bridgeport, 
Trumbull,  Danbury 


SOUTHEAST 

Cain-Sloan 

TENNESSEE— Nashville, 

Green  Hills,  Rivergate 

Jordan  Marsh 

FLORIDA— Miami,  North  Miami, 
Dadeland,  Fort  Lauderdale, 

Orlando  (2),  West  Palm  Beach, 
Hollywood,  Pompano,  Merritt  Island 

Levy’s  of  Savannah 
GEORGIA— Savannah 
Maas  Brothers 

FLORIDA— Tampa,  West  Shore 
Plaza.  Gandy,  Northgate, 

St.  Petersburg  (2),  Lakeland, 
Bradenton,  Sarasota,  Clearwater, 
Fort  Myers,  Gainesville 
Meyer’s 

NORTH  CAROLINA— Greensboro 
Almart-J.  B.  Hunter  Division 
FLORIDA— Miami  (2), 

Fort  Lauderdale 
KENTUCKY— Louisville 
TENNESSEE— Knoxville, 

Memphis  (3) 


•  Stores  opened  prior  to  I960 
■  Stores  opened  after  1960 

★  Stores  opening  in  1 974 
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ALLIED  STORES  CORPORATION 
1 1 14  Avenue  of  the  Americas,  New  York,  N.Y.  10036 


Printed  in  U.S.A. 


